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DAC{28)}10 8
Part I

total new flows {gross disbursements) are adjusted to a net basis by deducting
amortization recelpts, recaveries on grants or grantlike flows, and
repatriation of capital occurring during the period of report ("net flow'" or

"net disbursements').

Reverse Flows (Liability side entries)

17, Flows originating from transactions undertaken on the initiative of
residents of developing countries (balance~of-payments liability side entries)
are not recorded in DAC statistics. Payments of interest on their outstanding
indebtedness by developing countries and multilateral agencies to DAC
countries arising from official loans are recorded as a memorandum item, The
data are used in connection with the computation and analysis of debt service
payments by developing countries, but are nct taken into account in the net
flow concept., The net flow concept also excludes return flows of investment
income.

Official Development Assistance (ODA)

18. Qfficial Development Assistance is defined as those flows to developing
countries and multilateral institutions provided by official agencies,
including state and local governments, or by their executive agencies, each
transaction of which meets the following tests:

a) It is administered with the promotion of the economic development
and welfare of developing countries as its main objective; and

b) It is concessional in character and conveys a grant element of at
least 25 per cent (3) (calculated at a rate of discount of
10 per cent),

19. ODA is measured including the administrative costs associated with its
supply. Equity investment carried out by the official sector, if development
motivated, may be classified as Official Development Assistance if the
reporting country can provide its own estimate of the grant element conveyed,
and if this figure is at least 25 per cent (4). R :

Financial Terms: the Grant Element

20. . The grant element mentioned in the ODA definition is a mathematical
summarisation of the financial terms of a transaction or set of transactions.
It is measured as the difference between the face value of a loan and the
present value, calculated at a rate of discount of 10 per cent, of the service

3. With the one exception that the rephasing of a loan earlier classified
as ODA is recorded as QDA irrespective of the grant element conveyed by
the rephasing.

4. Refers to commitments data only, and may be measured as the grant
element of the budgetary funds made available to the investing agency,

4)*@




